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Setting the scene

O <o ey

"We now have a
historic opportunity
as we leave the EU
to deliver a farming
policy that is going
to work for the
whole industry."

PRIME MINISTER'S QUESTIONS

Theresa May

Prime Minister

BEEE PARLIAMENT 14 MAR jate on European Affairs - COMING

e
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DELIVERING A BOLD AND
AMBITIOUS FUTURE FOR FARMING

DOMESTIC
AGRICULTURAL POLICY

A FRAMEWORK FOR SUCCESS

Productivity
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Moving away from
CAP

Public money for
public goods

Department

for Environment
Food & Rural Affairs

Health and Harmony: the
future for food, farming and
the environment in a Green
Brexit

February 2018

Cm 9577

Defra consultation

Risk management

Supply chain

UK framework for ne

policies

NFUnited

There’s strength in members.

NFU supported by
€ NFU Mutual

zNFU




5STNI Qa LINRLX2alfa Y

i Defra views direct payments (BPSYasJ2 2 NJ @ f dzS T2 NJ °

i Proposest@t Y2 DS | gl & FNRY UKSYX S@Sy(

i Establish a3 NK Odzf (i dziperied whichdwill lask £ A ¢ §2% 6 &
e Sl NAc¢€

W@E@E@E

UK Ieaves EU Pc}tentlal end of Budget guarantee until
_ _ _ End of policy transition
March 2019 Implementation Period end of Parliament I
| ' |

BPS 2019 Agricultural Transition 2020 - 2024 (approximately)

ames and introduction of new policy of “public goods”
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Option 1¢ Progressive reductions
A Like income tax bands.

A Impacting more farmers in the early
years in a smaller way

Option 2¢ Cap to the largest payments first
A For example no claimant can receive
more than £100,000

A Impacting less farmers in early years in
a bigger way

Option 3 ¢ Hybrid
A Change the % level of reduction in each
Gol yRE

A/ KIy3s
£150k, £75letc

UKS fSa&t 27

NFUnited

There's strength in members.
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Band Reduction applied to
amounts within the band in
Year 1

<£25k 0%

£25k - £30k 5%

£30k - £40K 10%

£40k - £50K 15%

£50k- £75k 20%

£75k - £100k 25%

£100k-£125k 30%

£125k-£150k 40%

£150k-£200k 50%

>£200k 75%

£45k would get £43k in 15t year
£75k Would get £67Kk,

£ 700k Whdid gP\ eddk L
£1million would get £344k

NFU supported by
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Millions

9-year transition
Reduce Direct Payments by £276 £2,000
million per year £1600
7-year transition £1.200
Reduce Direct Payments by £206
million per year £800
10-year transition £400
Reduce Direct Payments by £150

£0

million per year

NFUnited

There’s strength in members.

Pa

RATFSN

Total reductions from Direct
Payments during the transition

S-year transition

| being taken from Direct Payments

Ve
L]

Byua o

Note, there could also be different
profiles of reductions during the
fransition. For illustrative purposes,
this analysis is based on a flat profile
i.e. the same total amount of money

each year of the transition.

10-year transition

-year transition

Current Year1 Year? Year3 Yeard Year5 Year6 Year7 Year8 Year9 Year 10 Year 11
payment

NFU supported by
¢y NFU Mutual
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5STN}Qa LJ2aarocftsS O
payments during the agricultural transition

I Broadly retain and simplify, in particulét could simplify cross
compliance and remove some or all of the current ineffective

ANBSYAY 3 NHz Sa¢é

i Alternativelyd O2 Yy 0 Ay dzS (2 YIF 1S LI &YS)
irrespective of land farmed
A No requirement to remain a farmer
A Remove the need to meet land eligibility or comply with
greening
A Based on historic reference period
A Choice to stay or leave the sector
A New enforcement mechanism

N FU n ited NFU supported by
There's strength in members. ¢y NFU Mutual GNFU




NFU Economics analysis underway

Farm Business Income 2007/08 - 2016/17 - All types

£70,000 Total EAGFT (£) - No. of Beneficiaries
:,-.,-,« - and ather pay 2015 BPS year/2016 {excluding those
£60,000 W Diversification out of agriculture
B basic payment scheme FY receiving zero)
£50,000 — FBI
£0 - 25000 £ 537,814,001 71,528
£40,000 £25000 - J0000 £ 88,562,973 3,235
£30,000 £30000 - 40000 £ 148,329,658 4,295
- - = a2 mnn o 2,543
£20,000 Sum of Medium performance (middle 509%) (5 Year average) 2,958
1,208
10,000 £90,000 o1a
co £80,000 Cost centre . 331
2007/08 2008/C  £30), DO0 » Income from diversified activities 253
-£10,000 291
£60,000 87,302
£50,000 B Income from Basic Payment scheme uced over half
Cereals 40,000
£50.000 - £30,000 ® Income from agri-environment work
£45 000 | Ed-g,l EID,EDD ry Large
' — £10,000 = Income from agriculture pet €500K
£40,000 - £- Total
£353 Full-ti Medi La Very La
£35,000 1 =t -£10,000 ull-time edium rge ery Large .% 97,900
7 Farm
BU,OOU 7 Farm Size - 7,000 Businesses
£25,000 -
€16,200
.
20000 - » s = = . o
output
Ha00 e 2% 1% 12% 19% 55%
£10,000 - ’ ’ ’
4 9,1
£5,000 e o QR 4B 4 ab
£ | | 8% 23% 19% 21% 30% hectares
Standard Output the total value of output of nterprise - per head for livestock and per hectare for crops. F
01617 Yearl  Year2  Year3  Yeard  Year R e e e e e ok e e e T e e e e e

value of the main product (milk, eggs, lamb, pork) plus the value of any secondary product (calf, wool) minus the cost of replacement.

s Farm Business Income From BPS  ==Farm Business Income

| WI‘I UiimiuLual I 'fFr B ul -
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Trialling new
Trialling Animal environmental
Welfare measureg land management
schemes

Investing In
Agricultural
Productivity

NFUnited NFU supported by FNFU
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NFU initial reaction to phasing out BP

A Deeply concerned at the apparent lack of Defra focus orettegomics
and importance of domestic food production

A Welcomethe provision of a transitioperiod to design, develop and
prepare for new policy.

A The industry requires sufficietitne to adapt, particularly in light of the
ongoing Brexitincertainties especially inttrade relationships : 1§ears

A The main features of the system should be retained and simplified dt
this period.
A Suggest a further option be considered based on the following princip
I Equitableand fair forall active farmers
i Should not compromisethe Y Qa4 &l FS3 &S OdzNB
food supply base

I Cuts only thaare commensuratewith realistic ability tospend and
clearly defined operational means of delivering fubdsk to active
farmers

N FU n ited NFU supported by
There's strength in members. ¢y NFU Mutual GNFU




C2dzy RIGA2Y 27F 5 Bublisdhoted for
public goods

Animal and Plan
Healthand
Animal Welfare

Environmental

enhancement Public Access

Resilience,
traditional
farming & uplands

Productivity and
competitiveness

NFUnited NFU supported by FNFU
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Mandatcry Price Reporﬁng
1. lntroduction

Market lransparmcy 1S critica) for efficiently ﬁmcb‘cning dairy, Sugar ang livestocy Sectors ang jg

Tequired tg Undemin the SUctessfy Implementzmm Of risk Managemeng t0als that tan hejp 1o tackle

nt Market Volatifity. Clear Markat Signals on Price ang Voiumes tradeg ara Necsssary 1 Stimulate Qreater

. e m leveis of farmer rmponsmenas to demang by alowing Tamers 1o adjust Outpyt acaxuing!y Lack of

m a n lranscémn(.y leads o 5 Mistrust in Market signais andas g resuft farmeps May continge o OVermdce

R I S as price Gecreaseg are ass0ciateq with maricet abuse from buyers rather thap 5 Glut in Supply. Greater

Visibifity of Market trengs derived from, Independens Market ingicag thersfore Serves fg &hance the
linkages Within the SUpply chaip d promgte Collaboration, Warkmg labo; i

may Rarticipants gain ¢ eNce on the basis thay Cross industry decision making jg footed jn

Publicafiy avaliabie ang Audited market information,

na Post-quoty World, the dairy sactg, IS in neag of reform barticujarty iy egards tg inCreming on-famy
business Tesilience, improving cross industry Collaboration anq Proviaing togls o SNCourage progegiye
risk managemenr. The abolition of SUgar quotas in Octabsr 207 s Set o alter indus‘hy Dynamics which
in fum iy Tequire Producers g fespong t 5 New set of Market Signals in order tg pyj. Production,

S from the dairy Sector highiight the importance of estamishing A high ey of market
llanspaent.y o avoig 3 significang iMbatance in SUDply. H;bliizlly vailablg, robust Market daty wilf
Provide the foundation 1o Support sych develap"lents.

2, Managing Price Volatiy

The Mportance of high quality mx
the Tollowing rigk Maga

The vojce Of British fap,

s e e S8 1 sy
O e autnar (o ISR ISt ey
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UK framework for new policies
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